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BOE B17 Wuhan 105 2940x3370 LCD a-Si 8 50 110

Tianma Wuhan 1 4 730x920 LCD a-Si 30 30 30 30 30
Zuoling Wuhan LTPS 6 1500x1850 AMOLED LTPS 15 15 15 20 28

CsoT T3 6 1500x1850 LCD LTPS 45 50 50 50 50
T4 6 1500x1850 AMOLED LTPS 4 15 15
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17k OLED TV &st 5291 600T i x staf 20| E7hule] Helct,

27149 ZHAAE ol LCD TV 09 744 Aol 2449 Joutts sz
7 42 oksig Aow dyET BAS § 715 Adow OL EDE«] AAAAY &
57} tha RolAe HolA LGHAZH0|e] 244 27} AaHrts LCD 44 4%
of 719 ©7] Edoly WM Mol AAsltt g

3. IHE oM F2 2f¢l CAPA (B9 5/2)
Company Fab Gen Mother Glass | Application |Tech |2H18 |1H19 2H19 1H20 2H20

SDC L8-1 8 2200x2500 LCD a-Si 150 150 30 30 30
SDC L8-2 8 2200x2500 LCD a-Si 168 168 133 133 133
SDC Suzhou 8 2200x2500 LCD a-Si 125 125 125 125 125
LGD GP 8 2200x2500 LCD a-Si 210 210 210 210 210
LGD p7 7 1950x2250 LCD a-Si 230 230 170 140 115
LGD P8 8 2200x2500 LCD a-Si 240 240 200 120 120
BOE B9 Hefei 105 2940x3370 LCD a-Si 87 110 120 120 130
BOE B17 Wuhan 105  2940x3370 LCD a-Si 8 50 10
csoT T6 105 | 2940x3370 LCD a-Si 22 90 90 90
CHOT Xianyang 8.6 2250x2610 LCD a-Si 100 120 120 120 120
HKC Chuzhou H2 8.6 2250x2610 LCD a-Si 5 50 125 125
Sharp-Foxconn Guangzhou 105 | 2940x3370 LCD a-Si 30 30 30
CEC Panda Chengdu 8.5 2290x2620 LCD Oxide 63 110 120 120 120
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CASo| | HE 2 2= J|CH= St Xt
# 4 8N 55 YA Valuation (B9l:Aioled, %)
| Ve OPM
3|A} e Market Cap ‘ 18 19 20F 21F 18 19 20F 21F
AR KR 302,580.8 | 2216310 1977765 2126515 2353113 24.2 121 15.3 18.8
LGD KR 49352 22,126.2 20,151.5 19,4519 20,633.7 0.4 -5.8 -1.2 2.2
BOE CH 23,454.2 14,691.8 16,639.0 20,216.1 23,587.7 71 2.6 46 6.3
SHARP JP 7,401.0 21,908.1 21,649.2 22,087.0 22,379.2 3.7 35 36 36
TIANMA CH 4507.3 43741 46184 5,282.5 5921.0 55 5.1 48 45
AUO TW 3,641.2 10,210.3 8,700.6 8,771.4 8,640.8 2.2 25 -4.8 -3.1
INNOLUX TW 3,039.6 9,272.4 8,2715 8,348.6 8,011.3 1.7 -7.1 -3.8 -2.0
Xt2:Bloomberg H|O|ZEXEH 2|MA[RE
P/E EV/EBITDA P/B ROE
S|AL 18 19 20F 21F 18 19 20F 21F 18 19 20F 21F 18 19 20F 21F
AL} 60 176 134 9.8 1.8 18 39 30 1.0 1.0 15 1.3 0171 171 112 140
LGD 335 37 37 43 34 05 05 05 05 -11 -1.1 -4.3 16
BOE 199 579 330 232 84 133 102 8.1 0.8 19 1.8 1.7 40 29 49 6.9
SHARP 300 104 134 136 144 73 81 76 115 27 25 22 493 339 197 184
TANMA 213 227 192 177 80 101 100 94 08 11 11 10 37 51 58 61
AUO 116 116 37 37 76 6.7 0.6 0.6 0.6 0.7 43 43 65 55
NNOLUX | 442 15 42 31 28 04 04 04 04 15 64 <54 -59
Xt&:Bloomberg H|O|ZEXISH 2MX[EE
12115, 53K PBR vs ROE J216.55 %4 PER vs OPM
(ROE, %) (PER, X)
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10 4 - 100 10 4 L 100
8 Lo Lo
6 5 t =100
- -100
4 - - -200
5 ] - -200 0 : : : : : : -300
'16.01 '16.08 '17.03 '17.10 '18.05 '18.12 '19.07 ‘20 02
0 , . . ~L -300
'16.01 "17.01 '18.01 '19.01 '20.01
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LGL|AZ2|0] (034220KS | Hold 8X] | TP 17,5008 AtgH)

P

=2dd £ 2012t 019

—

LGE|AZ200f] CHel X2 HoldE RXA[SHH SEFIIE 17500922 FRILIC O F2Lt HIO|HAR = L
AZ3[0] S5 AHHO| GiEELICE LCD TV THE 7t HS5%0| HEol w2t XAt =4t J|ChELICE opX|2h xS Ho)

-1 Oo=

2tE APP| ot SOIX|= M2 RFHYULILE 219 MY ghS2 HHUE JHIEX| J|Cha R0t QU THEHELICE

= [Eyiy = |

4019 OHEY 6.4X2(+10.3% QoQ), YHL4 4,219 (™ XfII* QoQ) 7|&

« LGHAZ0]9] 4Q19 AL Al HYAE A2l #7p7h &2 OLED TVe} POLED g #f Sdi= Blended
Aot Aot ] A T SV 49 1S LD A B o A 2 1S 0L
Agiolojo] Qi wGEn] oy el 9F5. £%4 OLEDSE POLED Aol td &4 daliulg wjoz
lkolele 27 531

321} Hol2is gre 3 =

o SAbo] Qo] IR} Hio|HAR QIgH QRS B3t Ao] AE FFAAR lg LCD 714 A= LCD TV A
4 qA. olAT A WOLED#RIS] 242l 7MLk 287|2 2|9 Ae E—M.

« A= ol =Y LCD TV & Shutdowndt Aoz o] ukAt ffofl W2 Q Tt
AR, Il Cash Cost ©] 0}01 A YoM P AsoR olgh At 24k 7}%@_} Zoz A

o AL W s Ado7 7 OLED TV :ﬂruﬁ Zxarol q00utE sFaF 2Ao] E71Hst o7 oAl OLED TV
HE9| 52t A% A7 = o]et oA thA =HE A

« 2020F wf=H 22,72 9(-3.4% YoY), FAEA -3,25399(AA] YoY)= A,

EXt97 Hold 9/, SEZJ} 17,5000 4%

o EEF7H= 2020F BPS 30,397¢0] 59 HF PBR W= shehel 0.5x2 2-gsto] AHY. A7) 74x] A4 dojatet
7F o9 FAS H 7Hs Ade= OLEDEPJ Valuation Z2[n|¢ Folz tha ooty weh offl 35 AdE
&85 7] Er’—ﬂolr4 A AL fradh

Stock Data AYA™ HMat
LE® » Za|(12g) o9l 2017A  2018A  2019P  2020E  2021E
» e OHEA (Mg 27790 24337 23476 22686 22,843
; e ol (Rl 2,462 93 -1,359 -325 719
) ooz (%) 89 04 -5.8 14 31
P THiEFR01Y (M) 1,803 207 -3308 -609 39
5 b EPS ) 5,038 579 9244 -1,701 1,108
e e e U (%) 988  -1115 1490 816  -165.1
#Hen2) 163502 PER (HH) 59 312 -18 96 147
A 50003 PBR (HH) 0.7 05 05 05 05
*prm 585084 ROE (%) 136 1.2 207 4.2 28
= | 1/Ex{7} 22,1002/ 12,500
"JW*E Dhe i b EV/EBITDA  (HH) 24 37 80 36 30
HOp=oH%) 28 124 287 NI (&) 2,215 6095 11609 10,777 9,473
ATH=IH) 14 75 17 Hxjdlg (%) %6 1229 176.7 181.7 177.3

AOI=ZFE X5
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SHAIM A

g & 9012k 712l

2020/02/13

F 1.LGC|AZ20| PER Valuation (T2l %)
2015 2016 2017 2018 2019 2014-2017 Avg 2020F 2021F
PER (END) 9.1 124 59 - - 102 - 14.6
PER (High) 138 128 79 - - 122 - 152
PER (Low) 76 82 54 - - 76 - 130
PER (Avg) 102 106 6.2 - - 97 - 14.1
Xt WiseFN, H[O|ZEXSH 2IMA|2E
H 2.LGC|AZ2|0| PBR Valuation (T2l %)
2014 2015 2016 2017 2018 2015-2019 Avg 2019P 2020F
PBR (END) 07 09 0.7 05 05 0.7 05 05
PBR (High) 1.1 09 1.0 09 0.7 09 06 05
PBR (Low) 06 06 07 04 04 05 05 05
PBR (Avg) 0.8 07 08 06 05 07 05 05
Xtz WiseFN, HO|ZEXSH 2 MX|2E
H 3.LGC|AE0| 7t FHX| HF (TR, %)
AUAFH 71EFY Gap
2020E 2021E 2020E 2021E 2020E 2021E
ot 22,686.1 22,8433 22,7240 24,110.0 -0.2% -5.3%
Fgoly -325.3 719.1 11.0 1,937.0 - -62.9%
YYORUE -14 3.1 00 8.0
AiEole) -634.9 4345 910 1,701.0 - -74.5%
AHololE 2.8 19 04 7.1
#0|% -527.0 3433 -76.0 1,344.0 - -74.5%
£02E 23 1.5 0.3 56
EPS(®) -1,7009 1,080 -245 4337 - -745%

Atz WiseFN, HO|ZEXSH 2|MAEE
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¥ 4. LGC|AZZ0| 22 AX

(Wbn)

OHEY

v

Mobile & Others
Monitor

Notebook & Tablet
FYo|Y
27|20
OHEHIZ(%)

v

Mobile & Others
Monitor

Notebook & Tablet
o[olE (%)

OPM

NPM

YoY Growth (%)

h

=

=

H
[=]

=

o

ol
=l20l9

QoQGrowth(%)

ASP/m?(USD)
ASP QoQ

SHAI N
%rE)\O-l =

1Q19
5,879
2,116
1,470
999
1,293
-132

-63

36.0
250
17.0
220

3.6
x|

x|

N
[
~

)
>

)
>

9,800
-11.3%
528
-5.5%

f1712t 12|

2Q19
5,353
2,195
1,017
964
1,178
-369

-550

410
19.0
18.0
220

-10.3

-4.6
x|

x|

-8.9
x|

x|

9,900
1.0%
456
-13.6%

A& LGEIAZ20|, AHO|EEASH 2IMX[ZE

Y

3Q19
5,822
1,863
1,630
1,048
1,281

-437

-442

320
280
18.0
220

)
r

)
r

8.7
x|

x|

9,500
-4.0%

513
12.5%

4Q19p
6,422
1,798
2312
1027
1,284
422

-1,817

280
36.0
16.0

200

103
2%

2%

9,200
-3.2%

594
15.7%

1Q20F
5.061.4
1,560
1,465
989
1,047
-365

-309

308
290
195

20.7

-13.9
2%

2%

-21.2
2%

2%

7,747
-15.8%
561
-5.5%

2Q20F
5,149.6
1,741
1,377
1,033
998
-244

-224

338
26.7
20.1

194

2%

2%

17
2%

2%

8,025
3.6%
558
-0.5%

3Q20F
5,948.4
2,070
1,742
1,089
1,047

42

348
293
183

176

0.7

Jlot
r

2%

8,562
6.7%

604
8.3%

4Q20F
6,526.7
2,255
2,091
1,062
1,119
241

14

345
320

16.3

37

0.2

dob
™ o

Jlot
r

9,101
6.3%
624
32%

2018
24,337

9,727
5742
4,040
4,828

93

-179

400
236
16.6

198

0.4

42,190
1.3%
524
-11.3%

2020/02/13

2019P
23,476

7972
6,429
4,038
5,036
-1,359

-2,872

340
274
17.2

215

-5.8

-12.2

38,400
-9.0%
525
0.2%

336
294
184

18.6

-2.3

-3.4
x|

x|

33435
-12.9%
588
121%
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=

20,000 1 L 10%
15,000 A r 5%
10,000 A

5,000 A

o+—T—"T""T"—T—T"—7T— 77T 7T 17—+ -15%
2009 2011 2013 2015 2017 2019F 2021F

2020/02/13

(Hef8) (%)
3,000 4 10%

2,500 1 8%
2,000 1 6%
1,500 A
1,000 A

oP —— OPM (9)

4%
2%
0%

-2%
-1,000 1 —4%
-1,500 -6%
-8%

2009 2011 2013 2015 2017 2019F 2021F

XtE: WiseFN, HO|ZEXSH E|MX|2E

XtE: WiseFN, HO|ZEXISH 2|AX =S

T2l 3 EPS 8! EPS MEE X0| T2l 4 ROE 0|
o
('?'._J) . =512 (o (%) (é) ROE
6,000 - EPS EPS B7tg (%) 120% 20
4,000 1%
, - 100% 10 4
2,000 - L 0% 5
- 60% ]
-2,000 - -5
- 40% -10 A
-4,000 A 15 |
] - 20%
~6,000 Y, -20 A
-8,000 - - 0% 05 -
-10,000 - L _20% =30,

2009 2011 2013 2015 2017 2019F 2021F

2009 2011 2013 2015 2017  2019F 2021F

XtE: WiseFN, HO|ZEXISH 2|A%|2E

12l 5, LGC|AS2[0] 12M FWD PER #HE XFE

Xt&: WiseFN, HO|ZEXSH 2|AX|[2E

J2 6.LGC|AS2(0] 12M FWD PBR #HiE XtE

eéio)oo —— Price(adi.) ——6.0x

’ ——8.0x ——10.0 x

12.0 x 14.0 x
50,000 -
40,000
NA

30.000 1M,
20,000
10,000 - /s

0 T
'13.01 '15.01 '17.01 '19.01 '21.01

(

o

)

60,000 7 — Price(adj.) — 0.5 x
— 0.6 x —— 0.8 x
50,000 - 0.9 x 1.1 x
40,000
30,000 M, M
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10,000 A
0 T T T T
'13.01 '15.01 '17.01 '19.01 '21.01
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LGEIAS0] | 2=t2d &£ f7[2t 7le|

MHFSENE i |
(M) 2018A  2019P  2020E  2021E  (Modg) 2018A  2019P  2020E  2021E
e 8800 8067 8692 10045 OHE 24337 23476 22686 22,843
SHEUAS YRt 2365 1,777 2614 3924 BII8(%) -124 -35 -34 0.7
OHZEAHA & 7 [EpH 2998 3155 3049 3070 OiEt 21251 21607 20525 19470
THORRA 2691 2415 2334 2350 OHZZ0[2 3,085 1,869 2,161 3373
HIQ&XRA 24376 27446 25986 25045  OIEZ0|UE(%) 127 80 95 148
EXRtAL 258 250 242 243 THIfH|QF 2H2|H| 2,992 3,228 2,486 2,654
SN 21,600 25104 23873 23044 FH0|Y 93 -1,359 -325 719
DA 988 562 341 227  U0[UE(%) 04 58 14 3.1
NNEX 33176 35513 34678 35089  EBITDA 3,647 2,336 4,983 5,545
BEEA 9954 9852 9489 9450 EBITDAM% 15.0 100 220 243
OHIAHE S 7 [EfRHR 7319 6868 6637 6683 ¥Yerol -184  -1975 -310 -285
X3 0 0 0 0 X2 aaaol 1 1 1 1
QEME | 1554 1940 1843 1,751 280 -73 247 -310 -285
HIQ S 8335 12825 12,880 12987  7J[Elgielaol 112 -1,729 0 0
AR & 7K 7005 11541 11639 11,737 AFo0|Y 91 -3,335 -635 435
SRHEA 18289 22,677 22369 22437  HQIMHIE 88 471 -108 91
L PIAESSONTD 13979 11485 10876 11273 E7|=0Y -179  -2,864 -527 343
N 1789 1994 1994 199  X[Hix=Zza0/9 -207  -3,308 -609 396
XH=oloiz 2251 2860 2860 2860 XHiEZ20|AE(%) 0.7 -12.2 -2.3 15
o[2doiz 10240 6932 6324 6720  H[XH{=ZF202 28 444 82 -53
7 |EfRpE -301 -301 -301 -301 J|EfZ o[ -15 0 0 0
CINEINES 907 1,351 1432 1379  ZZZ0[ -195  -2,864 -527 343
XS 14,886 12,836 12309 12652 EPS Z7+8(%, XIHi) 1115 14960 -816  -165.1
EXU2 8585 13507 13507 13514  O[XpQ 11 =247 -310 -285
=AU 6,095 11,609 10,777 9473  ZQajuaiaol -83 0 0 0
SiIZ2SER EoPNE:
(Mei9) 2018A 2019P  2020E  2021E 2018A  2019P  2020E  2021E
s H=25E 4,484 432 4675 5183 BURHFAN(HF) 357,816 357816 357,816 357,816
oM AEE HZSE 5111 208 4877 5560  APHEM(MAY 6,459 5815 5,779 5,779
O[xfe] =5 72 52 54 80 FIKY) 18050 16250 16,150 16,150
o[xtel |2 -212 -298 -365 -365  EPS(Z) -579 9244  -1,701 1,108
HiZE 2 0 0 0 0 BPS(Y) 39068 32098 30397 31,505
QMR -487 471 108 -91  DPS(%) 0 0 0 0
EXgE #3sE -7675 -6,755 -3839 -3880 PER(X) -31.2 -1.8 96 14.7
QEXIAO| LASIN 661 4 4 -1 PBR(X) 05 05 05 05
SN EIFIPNEST -76 9 9 -1 EV/EBITDA(X) 37 80 36 30
QYR LAE -7800 -6774 -3857 -3883  ROE(%) -1.2 -20.7 4.2 28
SR 2B -506 0 0 0  ROA(%) -0.6 -8.3 -15 1.0
WRgs 255 2953 5736 1 7 ROIC(%) 09 -5.2 -12 26
ARl 2 AAFEHE L) 2,981 4922 1 7 HEAUAE(%) 0.0 0.0 0.0 0.0
EFAEYNF B 0 813 0 0 ExfHIE(%) 122.9 176.7 181.7 1773
HiZE XI5 -230 0 0 0 =XIRUS/APIRHEE(%) 409 90.4 87.6 749
QBtehtoZ Olot HigHE 1 0 0 0 LEHE(%) 88.4 819 916 106.3
UIEHIIHEOE OBt g E A 0 0 0 0  OJXHEAHHE(X) 1.2 -4.6 -09 20
sasd -238 -588 837 1,310 ExpMedg 0.8 0.7 06 0.7
PlE = 2603 2365 1777 2614 ONEKE gHE 6.5 76 73 75
M 2365 1777 2614 3924 MIXR g 9.7 92 96 938
FCF -3,458 6,342 818 1,300 OHMZ 3|HE 30 30 30 29

112 Ho|ZEXSH
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Compliance Notice _ |2 2142t EX[o|A 5l SEFI} BHALHY

LGEIAZ20](034220) Z7t ¥ EEZJ} %0]
HAI 2t 2019-09-30 2019-10-23 2020-02-12 .
EXto|d Hold Hold Hold 34,000
SEFI} 15,0009 15,0008 17,5009
H|AI LRt

LGOIAZH 0| e S EF T}

28,000

EXto|A 22,000
253}
16,000
HIA 2t
EXto|A 10,000

=250t

18/02 18/08 19/02 19/08 20/02

2150} HE Lo F28

HA Rt FxtelA SEF 22A20%) B2 221 (%)_E| 2 (2x)
2019-09-30 Hold 15,0002 -0.42 1067
2020-02-12 Hold 17,5008

W2l W © 2BOL KB, SERVF CYAIES 140/ SEFOIS HAGHs F2 oY AAAAIRS BEY MUK J12tE toR

'

Ratings System
= Chaf[2t EXtolA H|
P1g=A] 12942 BUY(15% &) - HOLD(-15%~15%) - REDUCE(-15% 0|2t * B A 8 OIof Chet 2IBE ofXol= 3, B,
[AteiEA) 1290g Overweight - Neutral - Underweight BEHOZ HAZ 4 U=,
[EXtH]&] 12904 01~(94.65%) - OH=(0.00%) - H&(5.35%) * J1EY 2019.12.317HK|
Compliance
. S X0l HAE LHBS2 2019| oS Fals| HhEstn AUCH, oRo| St AH0|Lt 2HMGI0] FYLIUSS SHAIFLICH
. PAE SEHY WM 47| 52| YAFAS 1%014 BR3t QUX| YUHLICH
. PAE & NEE JIUEXAL £ HM3KIOH AFKSTH AFHO] gl LICh
. A & M2 ASE SH2t AL|Are] 2t OFgLICh
. ZAEA YA A U= ZEY OIE & XR0 HEE S50 M ofsi2tA} eiEUct
= ZAXtEE D49 £Xj0| YEE HISY SHOE AHYE|ACH, ofufet FLoi= REF Sx| 3 HiE F 4 gLt L3 2 XE0| 2EH WE2 YAE
Nzl ghot Atz gl FHZ HOIT oL, T FYo|Lt ATES HHE + Glo0R SXA Aplo| TTnt Musto| 252FS SHA7| HEFLICEL TEtM of
EHot FR0IE 2 X2= DMl FAEXIO| Autof ThEt HEH MolAxHo| ZUXEE AFSE 4 glsLICH
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